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It is generally recognized that, where uncertainty exists because conditions are not fully known and the future may not be predicted, the judgments of many are much safer and . therefore less speculative than the judgment of only a few. In the absence of market organization of any kind where middlemen are numerous and scattered, each is compelled to transact business on the judgment of a few persons only. Business conducted under these conditions, wherever noted in this or other countries, is compelled by lack of more adequate facts and more numerous judgments to be extremely speculative. So long as there is any uncertainty the most perfect price calculation devised for competitive marketing will be subject to some speculation. This is why the various managements of highly efficient cooperative distributing systems agree on certain principles in determining prices, clearly stated as follows by the California Almond Growers' Exchange.
"The latest information as to the foreign and domestic crops, as well as general market conditions, is fully discussed.
"The result is a price that in the opinion of all will move the crop promptly.
"It must be fully understood that the price named by the Exchange is the best estimate as to the value of the crop to be harvested. Later market, financial and foreign conditions may materially raise or lower that value."1
Speculation is merely reduced to the minimum where supply and demand facts are known fully enough to calculate prices in this manner. That it is not entirely eliminated is shown by the fact that movement of the crop depends upon whether consumers regard the opening price as fair, or as too" high or too low. These conditions are met by subsequent price adjustments in the course of the consuming period.
On the more loosely organized exchanges any one may obtain service either by gaining a seat or by hiring service
i California Almond Growers' Exchange, p. 5.